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Prospectus under "The ICAV" accept responsibility for the information contained in the
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Important Information
This Supplement contains information relating specifically to the Whitehelm Capital Low Carbon
Core Infrastructure Fund (the "Fund"), a sub-fund of Fidante Partners Liquid Strategies ICAV
(the "ICAV"), an open-ended umbrella fund with segregated liability between sub-funds
authorised by the Central Bank as a UCITS pursuant to the Central Bank's UCITS Regulations.
There is currently three other sub-funds of the ICAV in existence.
This Supplement forms part of and should be read in the context of and in conjunction
with the Prospectus for the ICAV dated 01 November 2021 (the "Prospectus").
The Fund is suitable for investors who are prepared to accept a high level of volatility.
As the price of Shares in each Fund may fall as well as rise, the ICAV shall not be a
suitable investment for an investor who cannot sustain a loss on their investment.
Investors should note that the Fund may invest in financial derivative instruments ("FDI")
for hedging of foreign exchange risk associated with the investments of the Fund. This
may expose the Fund to particular risks involving derivatives. Please refer to
"Derivatives Risk" in Appendix III to the Prospectus (entitled "Risk Factors").
Shares in the Fund are not deposits of the ICAV or the Investment Manager or Investment
Manager and investment in the Fund is not guaranteed and the value of the investment
is capable of fluctuation. Investment in the Fund involves certain investment risks,
including the possible loss of principal.
Shareholders should note that dividends may be paid out of the capital of the Fund.
Therefore, there is greater risk that capital may be eroded and distribution will be
achieved by forgoing the potential for future capital growth of your investment. This
cycle may continue until all capital is depleted. Distributions out of capital made during
the life of the Fund must be understood as a type of capital reimbursement. Distributions
out of capital may have different tax consequences to distributions of income and it is
recommended that you seek appropriate advice in this regard.
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Definitions
"Accumulation
Shares"

means the share classes denominated as "Accumulation" shares as
set out in this Supplement;

"Base Currency"

means US dollars;

"Business Day"

means any day (other than a Saturday or Sunday) on which
commercial banks are open for business in Dublin and Sydney and/or
such other day or days as may be determined by the Directors from
time to time and as notified to Shareholders in advance;

"Central Bank's
UCITS Regulations"

means the Central Bank (Supervision and Enforcement) Act 2013
(Section 48(1)) (Undertakings for Collective Investment in
Transferable Securities) Regulations 2015;

"Class A Shares"

means the share classes with the prefix "Class A" as set out in this
Supplement;

"Class R Shares"

means the Class R EUR Accumulation (Unhedged) Class;

"Dealing Day"

means each Business Day and/or such other day or days as the
Directors may in their absolute discretion determine and notify in
advance to Shareholders provided that there shall be at least one
Dealing Day in each fortnight;

"Dealing Deadline"

means 2.00pm (Irish time) on the Business Day before the relevant
Dealing Day or such other time as may be determined by Directors ,
in consultation with the Manager and notified in advance to
Shareholders provided always that the Dealing Deadline is no later
than the Valuation Point;

"Hedged Classes"

means the share classes denominated "Hedged" as set out in this
Supplement;

"Income Shares"

means the share classes denominated as "Income" shares as set out
in this Supplement;

"Investment Manager"

means Whitehelm Capital Pty Limited;

"Settlement Date"

in respect of subscriptions and redemptions respectively shall have
the meaning outlined in the section entitled "Key Information for
Buying and Selling Shares" below;

"Unhedged Classes"

means the share classes denominated "Unhedged" as set out in this
Supplement;

"Valuation Currency"

means the currency in which each Class of Shares is priced; and

"Valuation Point"

means the time at which the Net Asset Value per Share of the Fund
is determined on each Dealing Day being 11:00pm (Irish time).

In relation to the valuation of Assets as set out in section 7.1 (a) of the Prospectus, assets listed
or traded on a recognised exchange (other than those referred to in section 7.1 (e) of the
Prospectus) for which market quotations are readily available shall be valued at the closing midmarket price.
NYM/701725-000001/17705387v65
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All other defined terms used in this Supplement shall have the same meaning as in the
Prospectus. Words and expressions not specifically defined in this Supplement bear the
same meaning as that attributed to them in the Prospectus. To the extent that there is
any inconsistency between this Supplement and the Prospectus, this Supplement shall
prevail.

3

Information on the Fund

3.1

Investment Objective and Investment Policies
Investment Objective
The investment objective of the Fund is to provide investors with total return through the capital
growth and income derived from exposure to infrastructure and utility companies.
There can be no assurance that the Fund will achieve its investment objective.
Investment Policies
The Fund seeks to achieve its objective by investing in a diversified portfolio of equity and equity
related securities (as detailed below) issued by infrastructure and utility companies that are
listed or traded on global developed markets which are Permitted Markets, as outlined in
Appendix II of the Prospectus. Developed markets shall be defined as those identified as
‘developed’ by MSCI, (www.msci.com/market-cap-weighted-indexes) together with
Luxembourg and South Korea. The Fund will not invest in equity or equity related securities
listed or traded in emerging markets. The Fund will target liquid securities, so that securities in
the Fund can be bought or sold in the market over a short period of time without affecting the
security price. The Fund will be long-only and intends to hold between 30 and 60 infrastructure
and utility stocks.
Reference Indices
The Investment Manager intends that the Fund will not seek to replicate an index. The
performance of the Fund will be measured primarily against the OECD Consumer Price Index
plus 5% per annum over rolling five-year periods. In order to provide investors with a listed
equity market based comparison, performance may also be measured against the FTSE
Developed Core Infrastructure Total Return Index over rolling five-year periods. In order to
provide additional market context the Investment Manager may also reference the returns of
the MSCI World Total Return Index, the FTSE Developed Core Infrastructure 50/50 Total
Return Index, the S&P Global Infrastructure Total Return Index, and the Dow Jones Brookfield
Global Infrastructure Total Return Index. The OECD Consumer Price Index measures the
aggregate rate of inflation across the 27 countries that make up the Organisation for Economic
Co-operation and Development, and is calculated as the change in the cost of a standard basket
of goods and services in these economies. The FTSE Developed Core Infrastructure Total
Return Index is made up of constituents that meet FTSE’s definition of "infrastructure" and is
intended to reflect the performance of infrastructure and infrastructure-related listed securities
worldwide. FTSE defines core infrastructure as companies which own, operate, manage or
maintain physical structures or networks used to process or move goods, services, information,
people, energy and / or life essentials, as well as the critical materials and support for
construction and maintenance of networks and structures. Only publicly listed companies are
included on the FTSE Developed Core Infrastructure Total Return Index.
Any change in the use of the indices (the "Indices") will be disclosed to Shareholders via the
Accounts
Investors should note that the Fund does not intend to track or replicate the Indices which are
included for performance comparison purposes only. The Fund is actively managed, meaning
the Investment Manager will actively select, purchase and sell securities with the aim of meeting
the investment objectives of the Fund. The Fund’s performance is measured relative to the
Indices. Any change to the use of Indices will be disclosed to Shareholders via the Accounts.
The Indices do not define asset allocation of the Fund & depending on market conditions the
Fund may deviate significantly from the Indices. The Indices have not been designated as a
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reference benchmark for the purposes of SFDR. They are not consistent with the promotion of
environmental or social characteristics.
Core Infrastructure
The Fund will focus on core infrastructure assets (as defined by the Investment Manager
considering the criteria below) and will seek to provide investors with exposure to high quality
infrastructure assets with stable cash flow generation, in order to provide investors with a less
volatile return profile than broad equity markets.
The Fund’s investment universe is comprised of listed infrastructure and utility stocks which
meet the Investment Manager’s definition of ‘core infrastructure’. This definition is more
restrictive than the definition applied by the Indices. In determining whether a stock can be
considered ‘core infrastructure’ and is suitable for inclusion in the Fund’s investible universe,
the Investment Manager will take into account the following four primary criteria which apply to
the operations and assets of the stock being assessed:
1. Stable operational cash flows;
2. High capital cost, high operating margins (as measured by the value of the asset base
relative to operating earnings, and by the earnings before interest and tax (EBIT) margin.
Operating margins will typically be greater than 20% unless there is regulated or effectively
regulated cost pass through to an end market);
3. Inflation hedge (as assessed by the ability of the company to pass through increased costs
directly to increased revenue. This can be an explicit regulatory allowance or a function of
the company’s market position); and
4. Assets with monopoly characteristics, (as evidenced by natural monopoly assets such as
geographically isolated transmission pipelines), or long term contracts in place (such as
long term concession for the provision of bus and transport services granted by
governments).
As a result of applying this definition, the investment universe will generally comprise of stocks
operating in the following industries: utilities (excluding independent power producers and
energy traders), toll roads, airports, oil and gas pipelines and storage, railroads, satellite
infrastructure and telecommunications towers.
From this investment universe, the Investment Manager will select 30 to 60 stocks based on an
assessment of their quality (taking into consideration factors such as rates of return, margin
stability and debt levels), their value (measured by factors such as enterprise value relative to
operating earnings, share price relative to net earnings per share, and dividend yield), and of
ESG risks and opportunities. The Fund incorporates both a specific carbon intensity analysis
and broader ESG factor analysis into the investment process (which is discussed in more detail
under the "Low Carbon" and "Other ESG Factors" sections below). The selected stocks will be
held at approximately equal weight within the Fund.
Low Carbon
The Investment Manager regards climate change risks as one of the most significant risks to
the valuation of many infrastructure assets. The Investment Manager aims to reduce these risks
by assessing carbon emission exposure in the investment process. This includes but is not
limited to: (i) measuring and assessing the carbon emissions generated by or facilitated by each
potential investment, (ii) assessing the viability of potential investments under a transition to
net-zero emission pathway by 2050, (iii) assessing the potential physical risks of climate
change, and (iv) assessing the risk mitigants and actions taken by company management to
limit these risks. The Investment Manager intends that this will result in the Fund’s holdings in
aggregate having a low exposure to carbon emissions.
A ‘maximum 2°C warming pathway’ approach is applied to the Fund. This approach recognises
that companies that can adjust over time to regulatory policies and market changes necessary
to meet targets designed to limit global warming to below 2°C will be less subject to stranded
asset risk and the loss of investor capital. This assessment is made from a quantitative
NYM/701725-000001/17705387v65
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assessment of asset carbon intensity, and a qualitative assessment of the likely utilisation of
infrastructure assets under the scenario that global carbon emissions are progressively reduced
to net zero by 2050.
The Fund will not invest in companies that the Investment Manager considers will not be able
to maintain earnings as economies transition to net zero carbon emissions. This includes the
exclusion of companies which derive 10% or greater revenue from the extraction and
processing of fossil fuels including coal, oil and gas.
For investments in infrastructure companies which operate power generation facilities, the
Investment Manager applies the carbon intensity thresholds as contained in the International
Energy Agency’s ‘Sustainable Development Scenario’ (the "SDS"). The SDS is aligned with the
Paris Agreement on carbon emissions reductions, and is based on modelling which holds global
temperature rise to below 1.8°C with a 66% probability without reliance on net-negative CO2
emissions. The SDS lays out a pathway from 2020 to 2050 for the progressive reduction in
emissions from power generation. For all investments made by the Fund in power generation,
the current and targeted emissions intensity is calculated and assessed against the SDS
emissions reduction pathway. The Fund will not invest in companies that exceed the SDS
threshold. An exception to this, for holdings up to a maximum of 5% of the Fund, may be made
for best-in-class utilities which are currently above thresholds, but which are undertaking
aggressive emissions reduction efforts and have credible medium term targets that exceed the
reductions envisaged in the SDS. Information on the SDS is available here:
https://www.iea.org/reports/world-energy-model/sustainable-development-scenario.
Other ESG Factors
In addition to considering climate change/carbon related risks as described above, the
Investment Manager will manage the Fund in accordance with its Sustainability policy (the
"Sustainability Policy") on a continuous basis. The Investment Manager has fully integrated
the Sustainability Policy into the overall investment process.
The Sustainability Policy
The Sustainability Policy consists of four parts which are i) a responsible investment policy, ii)
a responsible investment code, iii) black list and screens, and iv) proxy voting and engagement
policies. The Sustainability Policy is implemented by:
(a)

Monitoring the ESG risks of the stocks currently held in the Fund;

(b)

Selling out of a stock if the risks rises to an unacceptable level;

(c)

If selecting a new stock for the Fund, undertaking additional research and risk analysis;

(d)

Actively voting proxies and actively engaging with investee companies on ESG issues;
and

(e)

Being transparent with fund investors.

The full Sustainability Policy as at the date of this Supplement is set out in the Appendix hereto.
The Fund meets the classification of an Article 8 fund under SFDR as it promotes environmental
and social characteristics and limits investments to companies that follow good governance
practices.
The Investment Manager integrates ESG factors (including the consideration of Sustainability
Risks) into the investment decision-making process. The Investment Manager takes a
precautionary approach to Sustainability Risks. Based on the assessment of the Investment
Manager (outlined in further detail below), the Investment Manager will exclude companies
considered to have serious ESG violations or facing acute Sustainability Risks. The Investment
Manager also applies a positive screen in order to determine investments to be made by the
Fund when seeking sustainable investment opportunities.
Risks and factors considered by the Investment Manager include but are not limited to:
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1. Environmental factors such as pollution and contamination, land degradation, water
use and water scarcity risks, carbon intensity and energy transition; and physical
climate change risks;
2. Social factors include respect for the rights of indigenous peoples, workforce diversity
and the fair and equitable treatment of employees and stakeholders; development of
deprived areas and the prevention of modern slavery or the use of child labour and
positive engagement with and support of local communities; and
3. Governance factors whereby the Investment Manager will seek to invest in companies
that actively promote and can demonstrate best practice in (i) corporate governance
and risk management; (ii) financial governance, reporting and transparency; (iii) ESG
implementation; (iv) board representation and diversity; (v) anti-money laundering; and
(vi) anti-bribery.
The Investment Manager’s assessment of these Sustainability Risks is based on both internal
and externally sourced research and analysis. The Investment Manager utilises external
research on the compliance of portfolio companies with global norms and conventions,
including the UN Global Compact, the OECD Guidelines for Multinational Enterprises, ILO
Tripartite Declaration of Principles, UN Draft Human Rights Norms for Business, UN Guiding
Principles on Business and Human Rights, and other sector specific standards.
Notwithstanding that the Investment Manager integrates the consideration of Sustainability
Risks into the investment decision-making process, the Investment Manager does not currently
consider the principal adverse impacts of its investment decisions on Sustainability Factors.
The Investment Manager has opted against doing so, primarily as the regulatory technical
standards supplementing SFDR which will set out the content, methodology and information
required in the principal adverse sustainability impact ("PASI") statement remain in draft form
and have been delayed.
Taxonomy Regulation
The Fund does not presently set a minimum proportion of its assets that must be invested in
investments that contribute to environmentally sustainable economic activities in accordance
with the Taxonomy Regulation, primarily due to the lack of available data and the delay to the
publication of the regulatory technical standards supplementing the Taxonomy Regulation.
Therefore, for the purpose of the Taxonomy Regulation, it should be noted that at any given
time, the Fund may not be invested in investments that take into account the EU criteria for
environmentally sustainable economic activities.
Sector and Region Limits
No more than 70% of the Net Asset Value of the Fund will be invested in any one GICS Sector.
(The Global Industry Classification Standard (GICS), is a joint Standard and Poor’s/Morgan
Stanley Capital International methodology aimed at standardising industry definitions, which
classifies companies into 10 Sectors aggregated from 24 Industry Groups, 67 Industries, and
147 Sub-Industries). In the context of the Fund, the sector most likely to be impacted by this
constraint is the Utility sector. No more than 50% of the Net Asset Value of the Fund shall be
invested in any one country. In addition, no more than 5% of the Net Asset Value of the Fund
will be invested in any one security.
Allowed Securities
Equity and equity related securities in which the Fund may invest include, but are not limited to:
common stock; convertible securities (such as convertible bonds or preferred stocks that pay
regular interest and can be converted into shares of common stock and preferred stock);
depository receipts and stapled securities (i.e. two or more securities that are contractually
bound to form a single saleable unit and which cannot be purchased separately. The two parts
are most often a share in one company and a unit in a trust related to that company. For
example, a property trust may have its units stapled to the shares of the company that manages
the trust's properties. The trust is the legal owner of the property assets, and the related
company manages the fund and development opportunities). The Fund may invest in other
NYM/701725-000001/17705387v65
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open-ended collective investment schemes which are consistent with the investment objective
of the Fund. Investment in aggregate in collective investments schemes and investment in any
one collective investment scheme will not exceed 10% of the Net Asset Value of the Fund.
In accordance with the Regulations, no more than 10% of the Fund’s Net Asset Value will be
invested in transferable securities (being the transferable securities described above) which are
not listed or traded on a Permitted Market.
Pending investment of subscription proceeds or where market or other factors so warrant (such
as a lack of available investment opportunities or significant market turbulence), the Fund may,
subject to the investment restrictions set out in the Prospectus, hold cash and/or ancillary liquid
assets such as money market instruments (including, without limitation, certificates of deposit,
commercial paper and bankers’ acceptances) and cash deposits.
For the Hedged Classes, investments in securities denominated in currencies other than the
relevant Valuation Currency will be hedged back to the relevant Valuation Currency to minimise
the exposure of the Hedged Classes to changes in the value of the relevant Valuation Currency
relative to the currencies in which the Fund’s investments are denominated. For other classes,
such other Classes’ exposure to changes in the value of the relevant Valuation Currency
against other currencies will not be hedged.
German Investment Tax Act
For German tax reasons, more than 50% of the Fund's assets will be invested in Equity
Investments.
"Equity Investments" are:
(i)

shares in corporations which are admitted to official trading on a stock exchange or
admitted to, or included in, another organised market;

(ii)

shares in corporations which are resident in a Member State of the European Union or
in another contracting state to the agreement on the European Economic Area and are
subject to income taxation for corporations in their country of residence and are not
exempt from such taxation;

(iii)

shares in corporations, which are resident outside the European Union and the
European Economic Area and are subject in their country of residence to income tax for
corporations of at least 15% and which are not exempt from such tax; and

(iv)

units in other investment funds which, according to their investment terms, invest more
than 50% of their value or their assets in the aforementioned shares of corporations,
with 51% of their value and units in other investment funds which, according to their
investment policies, invest at least 25% of their value or their assets in the
aforementioned shares of corporations, with 25% of their value.

In the case of units in other investment funds, the following applies in deviation of the above
mentioned 51% or 25% if applicable:
(a)

if an equity fund provides in its investment terms for a percentage higher than 51% of
its value or assets, or if a mixed fund provides in its investment terms for a percentage
higher than 25% of its value or assets, the investment unit is considered as an equity
participation to the extent of this higher percentage, or

(b)

in the case of units in other investment funds which are valued at least once a week,
the equity participation shall be taken into account to the extent of the quota of such
investment funds published on each valuation day at which they actually invest in the
aforementioned Equity Investments.
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Use of Derivatives and Securities Financing Transactions

4.1

Derivatives
The Fund’s investments may be denominated in a number of different currencies and are
exposed to the currencies in which they are denominated. Exchange rates may fluctuate
significantly over short periods of time causing the Fund’s Net Asset Value to fluctuate based
on these exchange rate movements. The Investment Manager will use FX forward contracts
and FX options to hedge the currency risk on Hedged Classes of the Fund but will not do so for
the other classes of the Fund.
The expected effect of utilising financial derivative instruments for hedging purposes is a
reduction in the volatility of the Hedged Class’ Net Asset Value.
The Fund may issue Classes of Shares which are hedged or unhedged. In the case of Hedged
Classes, hedging will be limited to the extent of the relevant Classes’ currency exposure to nonValuation Currency denominated investments. Save as specified in this paragraph, a Class of
Shares may not be leveraged as a result of the use of such techniques and instruments. Such
hedging shall be limited to the extent of the relevant Class of Share’s currency exposure. In no
case will the hedging of the currency exposure be permitted to exceed 105% of the Net Asset
Value of the particular Class of Shares.
Hedging will be monitored on at least a monthly basis to ensure that over-hedged positions do
not exceed this limit and the level of hedging will be reduced to ensure that positions materially
in excess of 100% of the Net Asset Value attributable to the relevant Class will not be carried
forward from month to month. While not the intention, over-hedged or under-hedged positions
may arise due to factors outside the control of the Fund.
Investors in the Hedged Classes should be aware that, while foreign exchange hedging will
protect Shareholders against a rise in the relevant Valuation Currency against the currency of
the Fund’s investments, this strategy may substantially limit Shareholders of the Hedged
Classes from benefiting if the currency of the Fund’s investments rises against the relevant
Valuation Currency of the Class of Shares. In such circumstances, Shareholders of the Hedged
Classes may be exposed to fluctuations in the Net Asset Value per Shares reflecting the
gains/loss on and the costs of the relevant financial instruments. In the case of Unhedged
Classes, the investor will bear all risks attributable to currency fluctuations between the
underlying portfolio and the relevant Valuation Currency of the Class of Shares.
Forward currency contracts involve the possibility that the market for them may be limited with
respect to certain currencies and, upon a contract’s maturity, the possible inability to negotiate
with the dealer to enter into an offsetting transaction. There is no assurance that an active
forward currency contract market will always exist. These factors may restrict the ability to
hedge against the risk of devaluation of currencies, and are unrelated to the investment
rationale for holding any particular security.
The Fund will not be leveraged over 100% of its Net Asset Value through the use of derivatives.
The Fund will use the commitment approach in calculating global exposure. A risk management
process which enables the ICAV to accurately measure, monitor and manage the various risks
associated with financial derivative instruments has been submitted to the Central Bank in
accordance with the Central Bank's UCITS Regulations.
The Fund shall not engage in any securities lending or use repurchase agreements/reverse
repurchase agreements (i.e. Securities Financing Transactions) or Total Return Swaps and this
section will be updated in accordance with the Central Bank Rules and the disclosure
requirements of Regulation 201/2365 in advance of any change in this regard.

5

Investment Manager

5.1

Investment Manager
The Investment Manager is Whitehelm Capital Pty Ltd of Level 1, 39 Brisbane Avenue, Barton,
ACT 2600, Australia. The Investment Manager is a proprietary limited liability company duly
formed and validly existing under the laws of Australia. The Investment Manager is authorised
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and regulated by the Australian Securities and Investments Commission to carry out the
regulated activity of managing investments.
Whitehelm Capital Pty Ltd is a specialist in infrastructure investment and manages
approximately USD$4.6 billion in funds as at 30 June 2021 and is a signatory to the United
Nations supported Principles of Responsible Investment.
5.2

Investment Management Agreement
The Investment Manager was appointed pursuant to an amended and restated Investment
Management Agreement between the ICAV, the Manager and the Investment Manager dated
01 November 2021 (the "Investment Management Agreement") to act as Investment
Manager to provide such investment management and advisory services to the ICAV that may
from time to time be agreed.
The Investment Management Agreement appoints the Investment Manager to, among other
things, manage and invest the assets of the Fund pursuant to and in accordance with its
investment policy and to enter into any agreement, contract, transaction or arrangement in
relation to the purchase, acquisition, holding, exchange, variation, transfer, sale or disposal of
any Investments on behalf of the Fund.
The Investment Management Agreement provides that the appointment of the Investment
Manager will continue in force unless and until terminated by any party giving not less than 90
days' notice. However, in certain instances the Investment Management Agreement provides
that the Investment Manager is indemnified by the ICAV from costs, losses, claims and
expenses which may be incurred by or asserted against the Investment Manager other than
those resulting from the negligence, bad faith, recklessness, wilful default or fraud in the
performance of its obligations or duties or as a result of a breach of the Investment Management
Agreement. The ICAV and the Manager are indemnified by the Investment Manager against
costs, losses, claims and expenses suffered or incurred by the ICAV to the extent they are due
to the negligence, bad faith, recklessness, wilful default or fraud in the performance of the
Investment Manager’s obligations or as a result of a breach of this Agreement. The Investment
Manager will not otherwise be liable for any costs, losses, claims and expenses suffered or
incurred by the ICAV and/or the Manager.

6

Investment Restrictions
Investors must note that the ICAV and the Fund adheres to the restrictions and requirements
set out under the Regulations and the Central Bank’s UCITS Regulations, as may be amended
from time to time. These are set out in Appendix I to the Prospectus.

7

Risk Factors
Investors should read and consider Appendix III to the Prospectus (entitled "Risk Factors")
before investing in the Fund as well as the risks set out herein.
The risks described in the Prospectus and this Supplement should not be considered to be an
exhaustive list of the risks which potential investors should consider before investing in the
Fund. Potential investors should be aware that an investment in the Fund may be exposed to
other risks from time to time.
Risks associated with Forward Currency Contracts
Forward currency contracts involve the possibility that the market for them may be limited with
respect to certain currencies and, upon a contract’s maturity, the possible inability to negotiate
with the dealer to enter into an offsetting transaction. There is no assurance that an active
forward currency contract market will always exist nor that any foreign currency hedging will be
effective.
Foreign Taxation
With respect to certain countries, there is a possibility of expropriation, confiscatory taxation,
imposition of withholding or other taxes on dividends, interest, capital gains or other income,

NYM/701725-000001/17705387v65

10

limitations on the removal of cash or other assets of the Fund, political or social instability or
diplomatic developments that could affect investments in those countries.
Foreign Taxation - Australian
The Investment Manager Regime ("IMAR") rules are intended to prevent non-Australian fund
entities from being exposed to Australian tax on gains from certain kinds of investments,
including where the entity uses an Australian investment manager. Where an IMAR concession
applies, for Australian tax purposes, any gains or returns on disposal of financial arrangements
will be non-assessable non-exempt income and any outgoings or losses from financial
arrangements will not be deductible (withholding tax may still apply to income such as dividends
or interest on Australian investments).
This ensures that income or gains on foreign assets are not subjected to double-taxation in both
the country in which they arise and also in Australia if an Australian investment manager is
used.
The ICAV will be entitled to concessions under the IMAR regime in relation to the Fund’s nonAustralian investments on the basis the Investment Manager is treated as an independent
Australian fund manager.
To qualify as an independent Australian fund manager, the Investment Manager must be an
Australian resident that carries out investment management activities for the ICAV in the
ordinary course of its business, receiving remuneration at an arm’s length rate. Furthermore,
one of the following must be satisfied:
-

70% or less of the Investment Manager’s income for any income year must be received
from the ICAV; or

-

The ICAV must be an "IMAR widely held entity". That is, either no entity holds a 20% or
greater interest in the ICAV, the sum of the total interests of more than 5 entities in the ICAV
is 50% or more, or investment in the ICAV is being actively marketed to investors to satisfy
one of these requirements.

It is expected that the Investment Manager’s income from the ICAV will be less than 70% of its
total income. Accordingly, the IMAR rules will apply to ensure that gains on disposal of nonAustralian assets of the Fund are not subject to Australian income tax unless a greater than
10% direct interest in an Australian financial instrument is held (or Australian land is directly
held).
Risks Associated with Infrastructure Investments
As the majority of the Fund’s holdings will be listed securities in the core infrastructure sector,
it is subject to greater concentration risk, and may be subject to greater volatility, than a more
diversified fund.
Relative to other sectors, infrastructure and utility sector stocks are subject to additional risks
which may negatively impact investor returns. Some of these risks are:
•

Infrastructure and utility companies typically carry a higher level of debt than other sectors,
and so may subject to a higher level of risk associated with the cost and availability of
credit.

•

Infrastructure and utility companies can be involved in, or facilitate, carbon emission
intensive activities, such as power generation, the transport and storage of fossil fuels, and
energy intensive forms of transport such as air travel, and so may face elevated risks from
the transition to a low carbon economy.

•

Infrastructure and utility companies often have interests in assets with large physical
footprints, and may face additional risks around environmental and other land use
regulations, and from increasing extreme weather related events due to global warming,
and other physical impacts of climate change, such as sea level rise.

NYM/701725-000001/17705387v65
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•

Infrastructure and utility stock prices generally display greater sensitivity to changes in
interest rates than other sectors.

•

Infrastructure and utility companies are typically subject to a higher level of direct
government regulation than other sectors, and may be subject to the risk of adverse
regulatory changes. These may relate to market structure, allowed rates of return,
revenues, cost recognition and capital expenditure.

•

Infrastructure and utility companies often have interests in assets with large physical
footprints, and may face additional risks around environmental and other land use
regulations.

•

Infrastructure and utility companies supplying essential services may be at greater risk of
political action, industrial action, and terrorist acts.

•

Infrastructure and utility companies may have interests in a single asset, or single end
market or counterparty, and face the risk of greater adverse impacts from operational
disruption or counterparty failure.

Sustainability Risks - Assessment of the Impact on Likely Returns
In applying the ESG Policy to investments and in integrating Sustainability Risks in the
investment decision making process as outlined in section 3.1 above, the Investment Manager
may forgo opportunities for the Fund to gain exposure to certain companies, industries and
sectors or countries and it may choose to sell an asset when it might otherwise be
disadvantageous to do so. Accordingly, the universe of investments of the Fund may be smaller
than that of other funds and therefore the Fund may underperform the market as a whole if such
investments underperform the market.

8

Profile of a Typical Investor
The Fund is intended to be suitable for investors who are looking to invest for at least five years,
while seeking moderate to high levels of return and are comfortable with the possibility of
experiencing periods of negative returns.

9

Key Information for Buying and Selling Shares
Once launched, classes are available for subscription on each Dealing Day at the prevailing
Net Asset Value per Share.
The, Initial Offer Period, Initial Issue Price, minimum initial subscription amounts, minimum
subsequent subscription and redemption amounts and the minimum holding amounts for the
Shares are as set out in the table below:
Share Class

Initial Offer
Period*

Initial
Issue
Price

Class A USD
Accumulation
(Hedged)

9.00am
(Irish
time) on 02
November 2021
to 5.00pm (Irish
time) on 29 April
2022 subject to
subscriptions for
the Share Class
reaching USD
100,000

USD100

NYM/701725-000001/17705387v65

Class
Currency

Minimum
Initial
Subscription
Amount

Minimum
Subsequent
Subscription
and
Redemption
Amount

Minimum
Holding
Amount

USD

USD1,000

USD1,000

USD1,000
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Share Class

Initial Offer
Period*

Initial
Issue
Price

Class
Currency

Minimum
Initial
Subscription
Amount

Minimum
Subsequent
Subscription
and
Redemption
Amount

Minimum
Holding
Amount

Class A USD
Accumulation
(Unhedged)

9.00am
(Irish
time) on 02
November 2021
to 5.00pm (Irish
time) on 29 April
2022

USD100

USD

USD1,000

USD1,000

USD1,000

Class A USD
Income
(Hedged)

9.00am
(Irish
time) on 02
November 2021
to 5.00pm (Irish
time) on 29 April
2022 subject to
subscriptions for
the Share Class
reaching USD
100,000

USD100

USD

USD1,000

USD1,000

USD1,000

Class A USD
Income
(Unhedged)

The Initial Offer
Period is now
closed

N/A

USD

USD1,000

USD1,000

USD1,000

Class R EUR
Accumulation
(Unhedged)

The Initial Offer
Period is now
closed

N/A

EUR

EUR1,000

EUR1,000

EUR1,000

Class R EUR
Accumulation
(Hedged)

9.00am
(Irish
time) on 02
November 2021
to 5.00pm (Irish
time) on 29 April
2022 subject to
subscriptions for
the Share Class
reaching EUR
100,000

EUR100

EUR

EUR1,000

EUR1,000

EUR1,000

Class R USD
Accumulation
(Unhedged)

9.00am
(Irish
time) on 02
November 2021
to 5.00pm (Irish
time) on 29 April
2022

USD100

USD

USD1,000

USD1,000

USD1,000

Class A EUR
Accumulation
(Hedged)

The Initial Offer
Period is now
closed

N/A

EUR

EUR1,000

EUR1,000

EUR1,000

Class A EUR
Accumulation
(Unhedged)

The Initial Offer
Period is now
closed

N/A

EUR

EUR1,000

EUR1,000

EUR1,000

NYM/701725-000001/17705387v65
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Share Class

Initial Offer
Period*

Class A EUR
Income
(Hedged)

The Initial Offer
Period is now
closed

Class A EUR
Income
(Unhedged)

Initial
Issue
Price

Class
Currency

Minimum
Initial
Subscription
Amount

Minimum
Subsequent
Subscription
and
Redemption
Amount

Minimum
Holding
Amount

N/A

EUR

EUR1,000

EUR1,000

EUR1,000

9.00am
(Irish
time) on 01
November 2021
to 5.00pm (Irish
time) on 29 April
2022

EUR100

EUR

EUR1,000

EUR1,000

EUR1,000

Class A GBP
Accumulation
(Hedged)

9.00am
(Irish
time)
02
November 2021
to 5.00pm (Irish
time) on 29 April
2022 subject to
subscriptions for
the Share Class
reaching GBP
100,000

GBP100

GBP

GBP1,000

GBP1,000

GBP1,000

Class A GBP
Accumulation
(Unhedged)

The Initial Offer
Period is now
closed

N/A

GBP

GBP1,000

GBP1,000

GBP1,000

Class A GBP
Income
(Hedged)

9.00am
(Irish
time) on 02
November 2021
to 5.00pm (Irish
time) on 29 April
2022 subject to
subscriptions for
the Share Class
reaching GBP
100,000

GBP100

GBP

GBP1,000

GBP1,000

GBP1,000

Class A GBP
Income
(Unhedged)

The Initial Offer
Period is now
closed

N/A

GBP

GBP1,000

GBP1,000

GBP1,000

Class
X
Income USD
(Hedged)

The Initial Offer
Period is now
closed

N/A

USD

USD10 million

USD1,000

USD10
million

*The Initial Offer Period may be shortened or extended by the Directors. The Central Bank will
be notified in advance of any extension if subscriptions for Shares have been received and
otherwise shall be notified subsequently, on an annual basis.
The Directors, or the Distributor as their delegate, may vary or waive the above minimum
amounts from time to time either generally or in specific cases.
NYM/701725-000001/17705387v65
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Applications received after the Dealing Deadline for the relevant Dealing Day shall be deemed
to have been received by the next Dealing Deadline, save in exceptional circumstances where
the Directors may in their absolute discretion (reasons to be documented) determine and
provided the Applications are received before the Valuation Point for the relevant Dealing Day.
Redemption requests received after the Dealing Deadline shall be treated as having been
received by the following Dealing Deadline save in exceptional circumstances where the
Directors may in their absolute discretion (reasons to be documented) determine and provided
they are received before the Valuation Point for the relevant Dealing Day.
Subscription Settlement Date: Subscription monies should be paid to the account specified in
the Application Form (or such other account specified by the Administrator) so as to be received
in cleared funds by no later than 2:00pm (Irish time) on the third Business Day after the relevant
Dealing Day, in cleared funds and in the designated currency of the Shares being purchased.
If timely settlement is not made, the relevant allotment of Shares may be cancelled and an
applicant may be required to compensate the Fund for any loss, costs or expenses incurred
directly or indirectly in relation to such cancellation (a "Loss"). Any Losses will only be sought
in good faith and on reasonable grounds. To the extent that the Fund suffers any negative
performance between the Dealing Day and the day on which the relevant allotment of Shares
were cancelled and where the Fund does not succeed in recovering such loss from the relevant
applicant this may have a negative impact on the Net Asset Value of the Fund. If payment in
full and/or a properly completed Application Form have not been received by the relevant times
stipulated above, the application may be refused.
Redemption Settlement Date: Payment of Redemption Proceeds will normally be made by
electronic transfer to the account of the redeeming Shareholder at the risk and expense of the
Shareholder within three (3) Business Days of the relevant Dealing Day and, in all cases, will
be paid within ten (10) Business Days of the Dealing Deadline for the relevant Dealing Day,
provided that all the required documentation has been furnished to and received by the
Administrator.
If outstanding redemption requests from Shareholders of the Fund on any Dealing Day total in
aggregate 10% or more of the Net Asset Value of the Fund on such Dealing Day, the Directors
shall be entitled at their discretion to refuse to redeem such number of Shares of the Fund on
that Dealing Day in respect to the redemption requests which have been received in excess of
10% of the Net Asset Value of the Fund, as the Directors shall determine in consultation with
the Manager. If the Directors refuse to redeem Shares due to redemption requests exceeding
the 10% threshold, the requests for redemption received on that Dealing Day shall be reduced
rateably and the Shares to which each redemption request relates which are not redeemed
shall be redeemed on each subsequent Dealing Day in such manner as the Directors consider
appropriate taking into account the interests of the Shareholders as a whole, including the
redeeming Shareholders, provided that the ICAV shall not, in any event, be obliged to redeem
more than 10% of the Net Asset Value of the Fund outstanding on any Dealing Day. A
Shareholder may withdraw his redemption request by notice in writing to the Administrator if the
Directors exercise their discretion to refuse to redeem any Shares to which the request relates.
For additional information concerning redemptions and restrictions thereon, please
consult "Share Dealings" in the Prospectus.

10

Dividend Policy
Subject to the discretion of the Directors, dividends (if any) in respect of the Income Shares will
be declared and paid on a semi-annual basis for periods ending June and December each year
and be payable in July and January respectively. Any dividends shall be notified to relevant
Shareholders. The dividends in respect of the Income Shares will be declared out of the net
income of the Fund. Shareholders will have the option to either receive the declared dividend
(if any) or re-invest in the purchase of Shares of the relevant Class.
Payment will be paid by telegraphic transfer in the relevant currency to the Shareholder’s
account. The Directors reserve the right to change the dividend policy of the Fund to reflect
changes that may occur from time to time in the taxation law.

NYM/701725-000001/17705387v65
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It is not anticipated that the Accumulation Shares will declare any dividends.
Any amendment to the dividend policy will be provided for in an updated supplement and
Shareholders will be notified in advance.

11

Fees and Expenses
The aggregate fees of the Investment Manager and the Distributor (inclusive of value added
tax) (which shall accrue daily and be payable monthly in arrears) will not exceed the percentage
per annum of the Net Asset Value of the Fund as set out in the table below:
Name of Class

Fee (% p.a.)

Class A Shares

0.30

Class R Shares

1.25

Class X Income USD (Hedged)

0.30

The Platform Management Fee, which covers the administrative and operating costs of the
Fund, is calculated and accrued daily and is payable monthly in arrears. The Platform
Management Fee is set out below:
Platform Management Fee (% of the Net Asset Value of the relevant
class)
Class A Shares

Class R Shares

Class X Income USD
(Hedged)

0.15%

0.15%

0.10%

Details of the fees and charges included in the Platform Management Fee (including but not
limited to the fees of the Manager, the Administrator and the Depositary) are set out in the
Prospectus.
The Investment Manager or its affiliates will bear the excess of any such fees and charges
above the Platform Management Fee specified above.
This section should be read in conjunction with the section entitled "Fees and Expenses" in
the Prospectus.

12

Soft Commissions
It is not intended that any soft commission arrangements will be entered into in respect of the
Fund.

13

Anti-Dilution Levy
The Manager, in consultation with the Directors, reserves the right to impose an Anti-Dilution
Levy in the case of net subscriptions and/or net redemptions on a transaction basis as a
percentage adjustment (to be communicated to the Administrator) on the value of the relevant
subscription/redemption calculated for the purposes of determining a subscription price or
redemption price to reflect the impact of duties and charges and other dealing costs relating to
the acquisition or disposal of assets and to preserve value of the underlying assets of the Fund
where they consider such a provision to be in the best interests of a Fund. Such amount will be
added to the price at which Shares will be issued in the case of net subscription requests and
deducted from the price at which Shares will be redeemed in the case of net redemption
requests. Any such sum will be paid into the account of the Fund. The amount of any such levy
will not exceed 0.50% of the subscription amount.
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Establishment Expenses
All fees and expenses relating to the establishment and organisation of the Fund as detailed in
the section of the Prospectus entitled "Establishment Expenses" shall be borne by the ICAV
and amortised in accordance with the provisions of the Prospectus.
The costs of establishing the Fund amounted to €60,000 and will be amortised over five years
from the date of authorisation of the Fund. If the amortisation causes the Platform Management
Fee to be exceeded, the Investment Manager or its affiliates will bear the excess.

15

Miscellaneous
As at the date of this Supplement, there is one other sub-fund of the ICAV currently in existence,
namely Ardea Global Alpha Fund.
Additional funds of the ICAV may be added in the future with the prior approval of the Central
Bank.
Aggregated and anonymised information about the investors in the Fund or the ICAV and
taxation information about the Fund may, from time to time, be made available to investors. Any
such information will be available to all investors in the Fund on request. Any disclosure may
be made subject to such terms and conditions as the Directors may, in their absolute discretion,
from time to time determine. Such conditions may include the entry into of a written
confidentiality agreement. Shareholders in the Fund are advised to contact the Fund to
ascertain whether this information is available and what conditions (if any) may be applied to
its supply to Shareholders.
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Appendix – Whitehelm Capital ESG Policy
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LOW CARBON CORE INFRASTRUCTURE FUND

Sustainable Investment Policy Framework
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Sustainable Investment Policy

The Sustainable Investment Policy consists of:
−

The Whitehelm Capital Sustainability Policy

−

The Whitehelm Low Carbon Core Infrastructure Fund Responsible Investment Code

−

The Whitehelm Low Carbon Core Infrastructure Fund Screens and Blacklist

−

The Whitehelm Low Carbon Core Infrastructure Fund Proxy Voting and Engagement Policy

This framework applies to the following funds:

The Whitehelm Low Carbon Core Infrastructure Fund, a sub-fund of the Fidante Partners Liquid Strategies
ICAV, an open-ended investment company, with segregated liability between sub-funds, established under the
laws of Ireland and authorised by the Central Bank of Ireland as a UCITS.
And

The Whitehelm Low Carbon Core Infrastructure Fund – Unhedged (ARSN 631 299 084), an Australian
registered managed investment scheme.

Last update: September 2021
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PREFACE
Whitehelm Capital, as the investment manager of the Whitehelm Low
Carbon Core Infrastructure Fund (LCCIF) has a robust Sustainable
Investing framework. Under the overarching Sustainability Policy,
Whitehelm maintains a Sustainability Code, Black List and Screens, and
Proxy Voting and Engagement policies specific to the Whitehelm LCCIF.
In 2017 we became a signatory to the UN backed Principles of
Responsible Investment and put in place a formal Sustainability Policy,
but environmental, social and governance (ESG) considerations have
always been built directly into asset selection and management since
the we started investing in infrastructure over 23 years ago.
Whitehelm Capital is a long-term investor; we look for high quality
defensive assets which we could hold for many years. For the
Whitehelm LCCIF, we take a precautionary approach to ESG and climate
change related risks. Companies with serious ESG violations or facing
acute climate change risk are excluded from the Fund.

Whitehelm Capital conducts analysis on each investee company’s
adherence to global norms, and maintains a ‘black list’ of countries
where for ethical and ESG reasons we will not invest. This list includes
all sanctioned regimes identified in EU, UK and Australian sanction lists.
We also have clear anti-corruption, anti-bribery and anti-money
laundering policies and training, further strengthened by periodical
compliance testing. The Whitehelm LCCIF has negligible exposure to
tobacco, alcohol, or weapons production.
With long useful lives, large physical footprints and high amounts of
debt, infrastructure assets can have elevated ESG risk profiles relative
to other sectors. Assets in industrial sectors such as technology, retail,
and manufacturing, have shorter useful lives, and may be able to evolve
and adapt to longer term risks, but this is not the case with most
infrastructure assets. Long term risks can have a large impact on asset
values due to the proportion of the value that is generated from
earnings assumed in the outer years of the asset’s useful life. These
risks must be assessed, appropriately priced, and managed carefully.

Global Warming and Energy Transition Risks

We spend a lot of time thinking about climate change risks. Power and
heat generation is responsible for nearly 60% of all global greenhouse
gas (GHG) emissions, so energy infrastructure will face significant
structural changes over the coming years. Similarly, transportation
contributes over 20% of all anthropogenic GHG emissions, so transport
infrastructure is also facing major structural change 1. We are
continually building on the research and tools we use in this area, as
data and company reporting improves.

1

https://www.iea.org/publications/freepublications/publication/CO2EmissionsfromFuelCombustionHighlights2017.pdf
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The Whitehelm LCCIF takes a ‘maximum 2°C warming pathway compliance’ approach. This approach recognises
that companies that can adjust over time to the policy and market changes necessary to meet the 2°C warming
target will be less subject to stranded asset risk and the destruction of investor capital. We look not only at direct
emissions, but also at facilitated (Scope 3) emissions, which captures the embedded emissions carried by pipelines
storage and transportation assets, and more accurately reflects the scale of climate change risks.
Carbon intensity data is used as a quantitative input in our stock selection process, but we also look qualitatively
at the underlying climate change risks.

‘Norms-Based’ Analysis

To supplement our own research Whitehelm Capital subscribes to qualitative ESG research from ISS Ethix. ISS
Ethix provide “norm-based” analysis and screening; assessing each company’s adherence to global norms on
environmental protection, human rights, labour standards, and anti‐corruption. Whitehelm receives a daily
update which covers all stocks in the Whitehelm universe.

The global norms and frameworks which ISS Ethix use are set out in international initiatives and guidelines, which
include the UN Global Compact, OECD Guidelines for Multinational Enterprises, ILO Tripartite Declaration of
Principles, UN Draft Human Rights Norms for Business, UN Guiding Principles on Business and Human Rights, and
other sector or theme specific standards (for example, the Fair Labor Association (FLA), and the Ethical Trading
Initiative (ETI) for UK-based companies).

Proxy Voting and Engagement

Whitehelm Capital considers active ownership to be integral to creating of long-term value for Whitehelm LCCIF
investors. Proxy voting is a key element of company engagement and Whitehelm Capital’s approach to being a
responsible asset manager. Whitehelm reviews every resolution put to shareholders, and where possible, all
proxies are voted.

Whitehelm Capital engages with investee companies on a range of issues, including environmental social and
governance issues. In 2020 we have started to build out our engagement activities in a more systematic way, and
are continuing to expand on this.
In 2019, Whitehelm Capital joined the collaborative engagement platform of the Principles of Responsible
Investment (PRI), and in 2020 have joined the ISS pooled engagement service.

So what does this mean?

At a day-to-day level for the Whitehelm LCCIF, the Sustainable Investment Framework translates to:
–

–
–
–
–

Monitoring the ESG risks of the stocks currently held in the portfolio.

Selling out of a stock if the risks rises to an unacceptable level.

If selecting a new stock for the portfolio, undertaking additional research and risk analysis.

Actively voting proxies and actively engaging with investee companies on ESG issues.

Being transparent with fund investors.

The Sustainable Investment Framework is not designed to be static. As ESG and sustainability issues continue to
evolve and data availability improves, Whitehelm Capital will continue to refine its approach to sustainable
investment and its reporting to investors.
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THE WHITEHELM CAPITAL SUSTAINABILITY POLICY
Respect for the individual, society and the environment is the foundation of Whitehelm’s culture. We are dedicated
to conducting ourselves in accordance with the highest legal, ethical, and professional standards throughout our
business and investment operations. Sustainability is at the core of everything that we do, from how we run our
business to the investments we make.

We believe that being at the forefront of sustainability leads to the best economic outcomes. Assessment of, and
appropriate engagement on, environmental, social and governance (ESG) matters is fundamental to achieving and
maintaining investment excellence.

Over two decades of experience in responsible investing has demonstrated to Whitehelm the fundamental
importance of the broad set of extra-financial considerations concerning ESG issues to investment outcomes. We
focus on these matters in order to succeed at making sustainable long-term investments, at managing real assets
through their life-cycle, and at delivering outstanding returns to our investors.

Whitehelm aims to be a leader in responsible investment best practice among infrastructure fund managers and
advisers. Our sustainability approach deals with a multitude of factors that, if not properly managed, could have a
direct impact on financial and reputational risks to which Whitehelm, its stakeholders and investors are exposed.
It pervades each step of our business and our investment process, from acquisition through to divestment. It
includes systematically collecting and assessing data from our portfolio companies and actively working with them
to support positive sustainability outcomes.
Our Sustainability Policy provides guidance on the integration of sustainability across all Whitehelm’s activities
and confirms our commitment to:
•

factoring Sustainability and ESG into all investment analysis and investment processes conducted across all
Whitehelm business lines;

•

having a positive impact on the environment through initiatives such as achieving carbon neutrality throughout
all Whitehelm’s activities and encouraging our portfolio companies to do likewise;

•

actively promoting and implementing Diversity, Equity and Inclusion (DEI) matters throughout our organisation
and encouraging our portfolio companies to act accordingly;

•

implementing a remuneration framework where adherence to the Sustainability Policy is part of the performance
management framework and links to, and can directly impact, the remuneration of employees;

•

identifying and implementing ways to support positive change within the communities that Whitehelm and our
portfolio companies operate, including charity support and volunteering to further local initiatives;

•

respecting the human rights of those who may be affected by our investment activities and seek, prior to making
an investment, to ensure that we do not invest in companies that utilise child or forced labour or maintain
discriminatory policies or practices;

•

supporting the payment of competitive wages and benefits and providing a safe and healthy workspace in
conformance with national and local laws;

•

implementing a governance framework that is led by senior Whitehelm Board and Executive members and
includes the use of Sustainability and DEI committees. Whitehelm’s Chief Executive and staff from all business
lines are represented on these committees to secure proper implementation and organisational oversight of ESG
matters;

•

complying with applicable international, national, state, and local labour laws in the countries in which we invest,
and respecting the rights of employees to decide whether or not to join a union and engage in collective
bargaining; and
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operating in compliance with the International Finance Corporation (IFC) Performance Standards and the
relevant Environmental, Health and Safety (EHS) guidelines applicable to our sector and those that we invest in

To achieve these aims and commitments, Whitehelm embraces current best practices and commits to:
•

being a signatory of, and operating in accordance with, the UN Global Compact’s 10 Principles and encouraging
our portfolio companies to operate accordingly;

•

contributing to the achievement of the United Nations Sustainable Development Goals (SDGs) and encouraging
our portfolio companies to contribute accordingly;

•

being a member of, and actively committing ourselves to, the United Nations backed Principles for Responsible
Investing (UNPRI);

•

supporting the goals of the Paris Agreement to limit global warming to well below 2, preferably to 1.5 degrees
Celsius, compared to pre-industrial levels;

•

being a supporter of, and operating in accordance with, the recommendations of the Taskforce on Climaterelated Financial Disclosures (TCFD) and encouraging our portfolio companies to operate accordingly; and

•

providing transparency on the ESG performance of our investments through our membership of GRESB
Infrastructure

The commitments in this Sustainability Policy are contextualised in a practical framework, the Whitehelm Low
Carbon Core Infrastructure Fund (LCCIF) Sustainable Investment Code.
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CORE

INFRASTRUCTURE

The Whitehelm Low Carbon Core Infrastructure Fund (LCCIF) Sustainable Investment Code defines seven
principles and supporting guidelines to achieve the aims and commitments set by our Sustainability Policy.

To achieve these aims and commitments, the Whitehelm LCCIF not only embraces current best practices and is
committed to operate in accordance to the UN Global Compact’s 10 Principles and ascribe to the United Nations
Principles for Responsible Investment (UNPRI), but also endeavours that its assets and portfolio companies
operate in accordance with the same principles.
This Code applies to the Whitehelm LCCIF’s listed infrastructure equity investments.

GOALS

The Whitehelm LCCIF aims to be a global leader in responsible investment in infrastructure, and to create, foster
and raise a culture of responsible investment, by its employees, in its portfolio companies and assets, and in the
broader financial community.
The Whitehelm LCCIF is committed to long term value creation and sustainable growth, and acknowledges the
importance of investing in a responsible fashion, considering environmental, social and governance (ESG) matters,
while preserving high ethical and business integrity standards.

Given the relevance of environmental, social and governance matters as both risks and opportunities for
infrastructure assets, the Whitehelm LCCIF believes that the correct management of ESG issues both contributes
to value creation and also materially reduces risk.

As a long term investor, the Whitehelm LCCIF believes in the need to embrace ESG considerations and matters in
its culture, policies, and practices, to diminish risk, increase financial returns, meet our investors’ expectations and
contribute to society as a whole.

PRINCIPLES AND GUIDELINES

The Whitehelm LCCIF will: Strengthen awareness of environmental, social and governance issues in its
culture and processes, investment analyses and activities, aiming at reinforcing the practice of sustainable
investment.
> Actively engage with employees, investors and and portfolio companies on ESG matters.
> Ensure its employees are appropriately trained on ESG sensitive matters.
> Develop and embrace up-to-date policies, systems, and tools.

The Whitehelm LCCIF will: Prior to the investment being undertaken, ensure that ESG issues are
manageable through adequate procedures and, after the investment, monitored to reduce risks and
maximize compliance with Whitehelm’s standards.
> Evaluate all material actual and latent ESG risks, the actions taken in the past and currently in place to deal
with them and the deployable mitigants for the future.
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> Ensure ESG risks will not compromise Whitehelm LCCIF’s reputation and business performance.
> Periodically report on ESG progress to investors, clients, and the general public.

The Whitehelm LCCIF will: Employ an integrated approach to ESG risk evaluation and management, which
considers multiple risks through the entire investment process.
> Develop and periodically review an internal ESG risk assessment framework that is appropriate for listed
equity investing.
> Employ the risk assessment framework during due diligence.

> On an ongoing basis, monitor relevant ESG related threats and opportunities, considering their potential
impact on both the individual stocks and the portfolio as a whole.

> Monitor portfolio companies’ ESG performance and report to clients and investors.

The Whitehelm LCCIF will: Choose investment partners with a proven track record of high ethical and
business integrity standards and alignment with the Whitehelm LCCIF’s views on ESG matters.
> Assess the ethical and business integrity standards of business partners.

> Make ESG one of the evaluation parameters in the choice of investment partners.

> Where possible, educate business partners about the Whitehelm LCCIF’s ESG approach and its commitment
towards sustainability.

The Whitehelm LCCIF will: Only invest in countries and businesses that meet the Whitehelm LCCIF’s
requirements on specific ethical issues (e.g. no human rights abuse, no corrupt businesses, etc.).

> Define and comply with a “Negative Screen” list of specific issues that must be complied with before
investment is permitted.

> Define and comply with a “Black List” of countries where the Whitehelm LCCIF is not willing to invest, based
on a set of indicators including ESG related issues (e.g. protection of human rights, corruption level,
respect/signatory of international environmental protocols and regulations, etc.).
> Ensure the “Negative Screen” and “Black List” are regularly updated to keep track of ongoing developments.

The Whitehelm LCCIF will: Promote the respect of high standards of integrity, honesty, and business
conduct by portfolio companies.
> Abide by the Voting Policy and vote on all Shareholder matters where delegated to do so.

> Where appropriate, incorporate ESG issues into the engagement with investee companies.
> Seek appropriate disclosure on ESG issues by the entities in which we invest.
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The Whitehelm LCCIF will: Foster ESG awareness in the industry, stimulating competitors and peers to
embrace sustainable investment practices.
> Promote our engagement and effort on sustainable investment within the industry.
> Engage in the activities promoted by the various sustainable investment networks.

> Participate in events and talks, publish research and papers on the topic.
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WHITEHELM LOW CARBON CORE INFRASTRUCTURE FUND
INVESTMENT SCREENS AND BLACK LIST
INTRODUCTION

The Whitehelm Low Carbon Core Infrastructure Fund (LCCIF) Sustainable Investment Code defines seven
principles and supporting guidelines to achieve the aims and commitments set by our Responsible Investment
Policy.
One of those Principles stipulates that Whitehelm Capital will only invest in countries and businesses that meet
Whitehelm’s requirements on specific ethical and ESG issues. To implement this Principle, Whitehelm has defined
a “Negative Screen” of specific issues that must be complied with before investment is permitted.

In its drive to achieve best practice, Whitehelm has also developed a “Positive Screen” to guide its investment
process when seeking sustainable investment opportunities.
In addition, Whitehelm has defined a “Black List” of countries where Whitehelm is not willing to invest, based on
a set of indicators including ESG related issues.

Both Negative and Positive Screens as well as the Black List are regularly updated to keep track of ongoing
developments.

NEGATIVE SCREEN
Sanctions

The Whitehelm LCCIF will NOT knowingly invest in a company that is subject to, or where its directors or
employees are subject to, asset freeze sanctions imposed by the UN, EU, UK or Australia.

Human Rights

The Whitehelm LCCIF will NOT knowingly invest in a company that does not comply with international, national,
state, and local labour laws in the countries in which it is active.

The Whitehelm LCCIF will NOT knowingly invest in a company that utilises child or forced labour or maintains
discriminatory policies or practices.

Bribery or Corruption

The Whitehelm LCCIF will NOT knowingly invest in a company that is involved with bribery, money laundering,
or corruption.

Black List Countries

The Whitehelm LCCIF will NOT invest in a company that is head-quartered in, or earns more than 20% of EBITDA
from operations in, countries that are on Whitehelm's Black List.

Negative Impacts on Society

The Whitehelm LCCIF will NOT knowingly invest in a company which derives 10% or more of revenue from the
production of goods or services that Whitehelm considers likely to have a material negative impact on society,
including, but not limited to:
tobacco,
gambling,
illegal drugs,
sex-related industries, and
armaments
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Negative Impacts on the Environment
The Whitehelm LCCIF will NOT knowingly invest in a company that it considers likely to have a material negative
impact on the environment unless it is assessed the company can reasonably transition away from such negative
impacts.
This includes companies which derive 10% or greater revenue from the mining and related services of:
thermal coal,
unconventional oil, and
unconventional gas

And companies which derive 30% or more of revenues from the mining and related services of:
Conventional oil, and
Uranium

With regard to global warming, the Whitehelm LCCIF will NOT knowingly invest in companies which generate or
facilitate greenhouse gas emissions it considers are not compatible with a maximum 2 degree warming pathway,
or which have plans to increase greenhouse gas emission intensity.

POSITIVE SCREEN

In its drive to achieve best practice, the Whitehelm LCCIF has developed a Positive Screen to guide its investment
process when seeking sustainable investment opportunities. This Positive Screen is guided by Whitehelm’s
proprietary research as well as external agencies such as UN, OECD, IFC, UNPRI and GRESB.

Environmental

The Whitehelm LCCIF will seek to invest in companies that actively contribute to:
•

•
•
•
•

Energy transition

Reduction of climate change

Mitigation of the impacts of climate change
Prevention of flooding

Sustainable economic development

Social

The Whitehelm LCCIF will seek to invest in companies that actively promote and support:
•

•
•
•
•

Workforce diversity

Voluntary unionisation of labour
Development of deprived areas

Positive engagement with and support of local communities
Prevention of modern slavery or the use of child labour

Governance

The Whitehelm LCCIF will seek to invest in companies that actively promote and can demonstrate best practice
in:
•

•
•

Corporate governance and risk management

Financial governance, reporting and transparency
ESG implementation
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Board representation and diversity
Anti-money laundering
Anti-bribery.

BLACK LIST

In addition to its aim to invest principally in OECD countries, the Whitehelm LCCIF chooses NOT to invest in
companies that are active in countries that:
•
•

are subject to financial sanctions imposed by the UN, EU, United Kingdom or Australia; or

have been identified as requiring action or monitoring by the Financial Action Task Force.

In the event said institutions update their country lists to include a country in which existing Whitehelm managed
investments have either physical presence or a material trading exposure, Whitehelm management will prepare a
positioning-paper addressing any suggested measures or responses to be taken to mitigate such violation, at the
discretion of the Whitehelm Listed Strategies Investment Committee
UN, EU, UK, AUS Combined 2 (ex-US) 3

Afghanistan

Montenegro

Bosnia & Herzegovina

Nicaragua

Central African Republic

Russia

Belarus

Burundi
China

North Korea
Serbia

Democratic Republic of the
Congo

Somalia

Guinea-Bissau

Sudan

Guinea

South Sudan

Haiti

Syria

Iraq

Turkey

Libya

Venezuela

Iran

Lebanon
Mali
2

Myanmar (Burma)

Tunisia
Ukraine
Yemen

https://sanctionsmap.eu/#/main

3

On 22 November 1996, the Council of the EU decided to respond to the extraterritorial measures taken by the US which purport to affect
EU Member States or natural and legal persons, their activities or interests. The Council expressed the view that such laws with extraterritorial application violate international law. There are no EU restrictive measures with respect to the US per se, rather the EU introduced
legislation that allows each Member State to take the measure it deems necessary to protect the interests of the natural or legal persons
affected by the extra-territorial application of a third country´s laws.
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Zimbabwe
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High risk & non-cooperative jurisdictions 4

Albania

Myanmar

Barbados

Nicaragua

Burkina Faso

Pakistan

Botswana

North Korea

Cambodia

Panama

Haiti

Senegal

Cayman Islands
Iran

Jamaica

Philippines
South Sudan
Syria

Malta

Uganda

Morocco

Zimbabwe

Mauritius
Mongolia

Yemen

Last update September 2021

4

http://www.fatf-gafi.org/countries/#high-risk
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WHITEHELM LOW CARBON CORE INFRASTRUCTURE FUND PROXY
VOTING AND ENGAGEMENT POLICY
1.
2.

3.
4.
5.
6.
7.

Whitehelm will vote or instruct the custodian to vote on all matters brought before Shareholders, whether
of routine nature or of special consideration.

Recommendations in respect to all matters and matters of special consideration will be approved by the
portfolio management team, with the voting record to be reviewed by the Whitehelm Capital Listed
Strategies Investment Committee on a regular basis. The portfolio management team will monitor
relevant corporate events and ensure that the exercise of voting rights is in accordance with the
investment objectives of the Fund, and that voting rights are exercised for the exclusive benefit of the Fund
investors.

Where practicable, all approved voting recommendations will be actioned by Whitehelm or transmitted
to the custodian or client, as relevant, in sufficient time for the vote to be duly registered.

All voting recommendations will be based on the commercial interests of the Fund shareholders, which
includes environmental, social and governance considerations.

Whitehelm will support resolutions which are aimed at appropriately increasing transparency and
improving management of environmental, social and governance issues.

Whitehelm will engage, either directly or via collaborative platforms, with investee companies on issues
which represent a material risk to shareholders, including but not limited to governance, transparency,
sustainability, and corporate behaviour.

A record of voting shall be maintained, and Whitehelm will periodically report to investors on proxy voting
and engagement activities.
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This document has been issued and approved by Fidante Partners Europe Limited (Fidante Partners), which is authorised and regulated by the Financial Conduct
Authority in the conduct of investment business in the United Kingdom. This document is a financial promotion for the purposes of the Financial Services and
Markets Act 2000 (FSMA) and has been issued for the sole purpose of providing information about the Whitehelm Low Carbon Core Infrastructure Fund (the
Fund). The Fund is a sub-fund of Fidante Partners Liquid Strategies ICAV (the ICAV). Fidante Partners Europe is the distributor of the ICAV and is issuing this
document in that capacity. Whitehelm Capital Pty Limited (ACN 008 636 717, Australian Financial Services Licence 24434) is the investment manager of the
Fund (the Manager) and has approved the contents of this document.
Whitehelm consists of the following companies: The Manager; and Whitehelm Capital Limited, authorised and regulated by the Financial Conduct Authority
(FCA) FRN 599417, Registered No 06035691 (together, ‘Whitehelm’).

The information contained in the document is Whitehelm’s professional assessment based on the available data but, by its nature, cannot be guaranteed and
should not be relied on as an indication of future performance. Opinions expressed in this document may be based on assumptions and contingencies. To the
extent permitted by law, neither Whitehelm nor Fidante Partners and their officers, employees, agents, associates, and advisers make no representations or
warranties in relation to the accuracy, reliability, currency, completeness or relevance of the information contained in, and accept no liability whatsoever to any
third party in relation to any matter arising from this document or for any reliance that any recipient may seek to place upon such information.
The information and opinions contained in this document are for background purposes only and do not purport to be full or complete. No reliance may be placed
for any purpose on the information contained in this document or their accuracy or completeness. No representation, warranty or undertaking, express or
implied, is given as to the accuracy or completeness of the information or opinions contained in this document by either of Whitehelm, nor Fidante Partners or
any of its affiliates or the Fund and no liability is accepted by such persons for the accuracy or completeness of any such information or opinions.
This document does not constitute or form part of any offer to issue or sell, or any solicitation of any offer to subscribe or purchase, any shares or any other
interests nor shall it or the fact of its distribution form the basis of, or be relied on in connection with, any contract therefore. Recipients of this document who
intend to apply for shares or interests in the Fund are reminded that any such application may be made solely on the basis of the information and opinions
contained in the prospectus or other offering document relating thereto, as and when they become available, which may be different from the information and
opinions contained in this document.
US INVESTORS

This document does not contain or constitute, and should not be construed as, an offer to sell or the solicitation of an offer to buy securities in the United States.
The securities referred to herein have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the "Securities Act"), or
any U.S. state securities law. The securities may not be offered or sold within the United States or to, or for the account or benefit of, any U.S. Person (as such
terms are defined in Regulation S under the Securities Act), except pursuant to an exemption from, or in a transaction not subject to, the registration requirements
of the Securities Act. Any failure to comply with these restrictions is a violation of U.S. federal or applicable state securities laws. The securities have not been
recommended by, and this document has not been filed or registered with, any United States federal or state securities commission, including, but not limited
to, the United States Securities and Exchange Commission or any United States or other statutory or regulatory authority. Furthermore, the foregoing authorities
have not passed upon the merits, confirmed the accuracy or determined the adequacy of this document or the information contained herein. Any representation
to the contrary is a criminal offence.
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